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1) Attempt any five questions.

2) All questions carry equal marks.
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[5265]-40
M.B.A. (Semester - III)

FINANCE MANAGEMENT SPECIALISATION - II
304 - B : Direct Taxation

(2008 Pattern)
Time : 3 Hours]           [Max. Marks : 70
Instructions to the candidate :

1) Q. No.1 is compulsory.
2) Attempt any four questions from the remaining.
3) Figures to the right indicate full marks.
4) Use of simple calculator is allowed.

P3951

Q1) a) Define ‘Income’ and ‘Person’ as defined in Income Tax Act- 1961.
b) Explain the terms ‘Ordinarily Resident’, ‘Resident but not Ordinarily

Resident’ and ‘Non-Resident’ in case of an individual.
[10]

Q2) What is Exempted Income? Explain with illustrations. [15]

Q3) Mr. Ashok is an employee of a private limited company. His details about the
salary for the previous year 2015-16 (Ay 2016-17) are as given below.
i) Basic Salary Rs.25,000 p.m.
ii) Dearness Allowance 30% of the basic salary (Considered for retirement

benefit)
iii) City Compensatory Allowance Rs. 1,700 p.m.
iv) Children Education Allowance Rs. 600 p.m. He has a son and a daughter.
v) HRA Rs.3,000 p.m.
vi) He received a reimbursement of Rs. 18,000 from his employer during

the year towards hospital bill of his wife.
vii) He paid a professional tax of Rs.2,500.
viii) He paid Rs. 15,000 as a premium for life insurance policy and invested

Rs.25,000 in Public Provident Fund during the year.
ix) He stays in Pune and is paying monthly house rent Rs.5,000.
x) He has also invested Rs.20,000 in the infrastructure bonds issued by

IDFC.
Calculate the taxable income of Mr.Ashok for the relevant assessment
year. [15]

SEAT No. :

P.T.O.
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Q4) Mr. Rajesh submits the following particulars about his house property for the
previous year 2015-16 (AY 2016-17) Calculate the ‘Income from House
Property’ for the assessee.
i) Municipal Valuation Rs. 1,80,000
ii) Fair Rent Rs. 1,85,000
iii) Standard Rent Rs. 1,75,000
iv) Actual Rent per month Rs.13,000
v) Vacancy period 2 months
vi) Unrealised rent Rs. 13,000
vii) Municipal Taxes paid by assessee Rs.3,500

Interest on loan taken for the property during the year amounts to
Rs. 60,000. [15]

Q5) a) Mr. Anand owns a residential house in Mumbai, which he acquired in the
month of June 1993 for Rs.3,50,000. He sold the house for Rs.25,00,000
on 18th August 2016. He purchased another house at Nashik on 10th

December 2016 for Rs.7,00,000. On 30th December 2016 he deposits
Rs.4,50,000 in SBI under Capital Gain Deposit Account Scheme.
Calculate the taxable amount of capital  gains.
Relevant Cost Inflation Index (CII) are
1993-94 -- 224
2016-17 -- 1125 [10]

b) Write a short note on deductions available from capital gains u/s 54. [5]

Q6) Write short notes on (Any Three) [15]
i) Permissible Losses from business income.
ii) Gratuity
iii) Tax Deduction at source.
iv) Deductions u/s 80 C.
v) Advance Tax

Q7) a) Explain ‘Set-Off’ and ‘Carry Forward of Losses’. [8]
b) Write a note on ‘Types of Assesment’ [7]
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